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 Title:Title: Fund Balance Reporting and Fund Balance Reporting and 
Governmental Fund Type DefinitionsGovernmental Fund Type Definitions
SS ScopeScope
 Changes how fund balance is presentedChanges how fund balance is presented
 Clarified use of governmental fund typesClarified use of governmental fund types Clarified use of governmental fund typesClarified use of governmental fund types

 Effective DateEffective Date
 Periods beginning after June 15, 2010Periods beginning after June 15, 2010g g ,g g ,
 Fiscal Years ending June 30, 2011Fiscal Years ending June 30, 2011
 Calendar years ending December 31, 2011Calendar years ending December 31, 2011



F d B lF d B l C t St d dC t St d dFund Balance Fund Balance -- Current StandardCurrent Standard

 What is fund balance?What is fund balance?
 Difference between fund assets and liabilitiesDifference between fund assets and liabilitiesDifference between fund assets and liabilitiesDifference between fund assets and liabilities

 How is fund balance allocated?How is fund balance allocated?
 ReservedReserved ReservedReserved
 UnreservedUnreserved

 DesignatedDesignated DesignatedDesignated
 UndesignatedUndesignated



F d B lF d B l C t St d dC t St d dFund Balance Fund Balance -- Current StandardCurrent Standard

 Fund Balance Allocation ObjectiveFund Balance Allocation Objective
 To isolate that portion of fund balance that To isolate that portion of fund balance that is notis not available for available for 

the following period’s budgetthe following period’s budgetg p gg p g
 Factors that make resources unavailable for Factors that make resources unavailable for 

appropriationappropriation
 By their very nature canBy their very nature can nevernever be spent (e g prepaid rentbe spent (e g prepaid rent By their very nature can By their very nature can nevernever be spent (e.g., prepaid rent, be spent (e.g., prepaid rent, 

inventories of supplies)inventories of supplies)
 Because of their timing of cash flows, Because of their timing of cash flows, cannot yetcannot yet be spent (e.g., be spent (e.g., 

longlong--term loans receivable)term loans receivable)gg ))
 Can be spent but Can be spent but not at the government’s discretionnot at the government’s discretion because because 

externally restricted to a use narrower than the purpose of the externally restricted to a use narrower than the purpose of the 
fundfund



F d B lF d B l C t St d dC t St d dFund Balance Fund Balance -- Current StandardCurrent Standard

 Why is there a need for change?Why is there a need for change?
 Terms are not intuitive and frequentlyTerms are not intuitive and frequentlyTerms are not intuitive and frequently Terms are not intuitive and frequently 

misunderstoodmisunderstood
 Categories are often applied inconsistentlyCategories are often applied inconsistentlyg pp yg pp y



F nd Balance nde GASB 54F nd Balance nde GASB 54Fund Balance under GASB 54Fund Balance under GASB 54

Under GASB 54, fund balance should be Under GASB 54, fund balance should be 
reported in classifications that:reported in classifications that:pp

“comprise a hierarchy based primarily “comprise a hierarchy based primarily 
h h h hh h h hon the extent to which the government on the extent to which the government 

is bound to honor constraints on the is bound to honor constraints on the 
ifi f hi h iifi f hi h ispecific purposes for which amounts in specific purposes for which amounts in 

those funds can be spent”those funds can be spent”



F nd Balance nde GASB 54F nd Balance nde GASB 54Fund Balance under GASB 54Fund Balance under GASB 54

 Five categoriesFive categories
 NonspendableNonspendableNonspendableNonspendable
 RestrictedRestricted
 CommittedCommitted CommittedCommitted
 AssignedAssigned
 UnassignedUnassigned UnassignedUnassigned

 Not all will always be presentNot all will always be present
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Nonspendable Fund BalanceNonspendable Fund Balance
 Not in spendable formNot in spendable form Not in spendable formNot in spendable form

 Cannot Cannot everever be spentbe spent
 CannotCannot currentlycurrently be spentbe spent Cannot Cannot currentlycurrently be spentbe spent

 Legally or contractually requiredLegally or contractually required to be to be 
maintained intactmaintained intactmaintained intactmaintained intact
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Restricted Fund BalanceRestricted Fund Balance
 Amounts subject to externally enforceableAmounts subject to externally enforceable Amounts subject to externally enforceable Amounts subject to externally enforceable 

legal restrictionslegal restrictions
 Externally imposed by creditors grantorsExternally imposed by creditors grantors Externally imposed by creditors, grantors, Externally imposed by creditors, grantors, 

contributors, or laws or regulations of other contributors, or laws or regulations of other 
governmentsgovernmentsgg

 Imposed by law through constitutional Imposed by law through constitutional 
provisions or enabling legislationprovisions or enabling legislationp g gp g g



F nd Balance nde GASB 54F nd Balance nde GASB 54Fund Balance under GASB 54Fund Balance under GASB 54

Committed Fund BalanceCommitted Fund Balance
 Amounts whose use is constrained by limitations Amounts whose use is constrained by limitations yy

that the government imposes upon itselfthat the government imposes upon itself
 Imposed at the government’s highest level of decision Imposed at the government’s highest level of decision 

kikimakingmaking
 Binding unless removed in the same mannerBinding unless removed in the same manner
 Action taken no later than the close of the reportingAction taken no later than the close of the reporting Action taken no later than the close of the reporting Action taken no later than the close of the reporting 

periodperiod
 Actual amount can be determined after closeActual amount can be determined after close
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Assigned Fund BalanceAssigned Fund Balance
 Intended use of resourcesIntended use of resources

 Established by the governing body itself, orEstablished by the governing body itself, or
 Established by a  body or an official delegated Established by a  body or an official delegated y y gy y g

by the governing bodyby the governing body
 Never in excess of total fund balance less Never in excess of total fund balance less 

its nonspendable, restricted and its nonspendable, restricted and 
committed componentscommitted components
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Unassigned Fund BalanceUnassigned Fund Balance
 Excess of total fund balance over nonspendable Excess of total fund balance over nonspendable 

+ restricted + committed + assigned+ restricted + committed + assigned+ restricted + committed + assigned + restricted + committed + assigned 
componentscomponents

 Available for any purposeAvailable for any purpose
 Reported only in the general fund, except in Reported only in the general fund, except in 

cases of negative fund balancecases of negative fund balance
 Negative fund balances in other funds are reported asNegative fund balances in other funds are reported as Negative fund balances in other funds are reported as Negative fund balances in other funds are reported as 

unassignedunassigned
 Positive balance possible only in general fundPositive balance possible only in general fund



F nd Balance nde GASB 54F nd Balance nde GASB 54Fund Balance under GASB 54Fund Balance under GASB 54

EncumbrancesEncumbrances
 Only indirectly affect the classification ofOnly indirectly affect the classification of Only indirectly affect the classification of Only indirectly affect the classification of 

fund balancefund balance
 If liquidation expected from restricted orIf liquidation expected from restricted or If liquidation expected from restricted or If liquidation expected from restricted or 

committed resources, constraint already committed resources, constraint already 
reflected in those amountsreflected in those amounts

 Otherwise Otherwise assigned fund  assigned fund  balancebalance
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EncumbrancesEncumbrances
 If you have encumbrance accounting, If you have encumbrance accounting, 

b ill b d i hb ill b d i hencumbrances will be reported either as:encumbrances will be reported either as:
 Committed (if encumbrances are approved by action Committed (if encumbrances are approved by action 

of the highest decision making authority)of the highest decision making authority)of the highest decision making authority)of the highest decision making authority)
 Board votes to allocate $250,000 of fund balance for a new Board votes to allocate $250,000 of fund balance for a new 

fire truckfire truck
 AssignedAssigned -- Encumbrances resulting from the issuanceEncumbrances resulting from the issuance Assigned Assigned Encumbrances resulting from the issuance Encumbrances resulting from the issuance 

of purchase orders as a result of normal purchasing of purchase orders as a result of normal purchasing 
activity approved by appropriate officialsactivity approved by appropriate officials
 This will be the most common classification of encumbrancesThis will be the most common classification of encumbrances This will be the most common classification of encumbrancesThis will be the most common classification of encumbrances
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Stabilization ArrangementsStabilization Arrangements

 RestrictedRestricted
 CommittedCommitted CommittedCommitted
 UnassignedUnassigned

Never classified asNever classified as assignedassigned Never classified as Never classified as assignedassigned
 Note disclosuresNote disclosures
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 Elements of a Comprehensive Fund Elements of a Comprehensive Fund 
Balance PolicyBalance Policyyy
 Fund balance policy should apply to:Fund balance policy should apply to:

 Unrestricted fund balancesUnrestricted fund balances
 CommittedCommitted
 AssignedAssigned
 UnassignedUnassigned UnassignedUnassigned

 Generally applies to the General FundGenerally applies to the General Fund



F nd Balance E ampleF nd Balance E ampleFund Balance ExampleFund Balance Example

 Nonspendable Fund BalanceNonspendable Fund Balance
 IncludesIncludesIncludesIncludes

 PrepaidsPrepaids
 InventoryInventory
 Land held for sale (no constraint)Land held for sale (no constraint)



F nd Balance E ampleF nd Balance E ampleFund Balance ExampleFund Balance Example

 Restricted Fund BalanceRestricted Fund Balance
 Include:Include:Include:Include:

 Land held for sale (use Land held for sale (use 
of proceeds constrained)of proceeds constrained)

 GrantsGrants GrantsGrants
 EncumbrancesEncumbrances
 StabilizationStabilization



F nd Balance E ampleF nd Balance E ampleFund Balance ExampleFund Balance Example

 Committed Fund BalanceCommitted Fund Balance
 Include:Include:Include:Include:

 Action taken before end of periodAction taken before end of period
 May include StabilizationMay include Stabilization
 EncumbrancesEncumbrances

 Exclude:Exclude:
 Action taken after end of periodAction taken after end of period



F nd Balance E ampleF nd Balance E ampleFund Balance ExampleFund Balance Example

 Assigned Fund BalanceAssigned Fund Balance
 Include:Include:Include:Include:

 Action taken after end of periodAction taken after end of period
 Encumbrances (not payable from Encumbrances (not payable from 

restricted resources)restricted resources)
 Appropriated fund balanceAppropriated fund balance

E l dE l d Exclude:Exclude:
 Stabilization arrangementStabilization arrangement
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 Unassigned Fund BalanceUnassigned Fund Balance
Total Fund BalanceTotal Fund BalanceTotal Fund BalanceTotal Fund Balance
Less:Less:

N d bl f d b lN d bl f d b lNonspendable fund balanceNonspendable fund balance
Restricted fund balanceRestricted fund balance
Committed fund balanceCommitted fund balance
Assigned fund balanceAssigned fund balanceAssigned fund balanceAssigned fund balance
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 Special Revenue FundSpecial Revenue Fund
 Current definitionCurrent definitionCurrent definitionCurrent definition

 To account for the proceeds of specific revenue To account for the proceeds of specific revenue 
sources (other than trusts for individuals, private sources (other than trusts for individuals, private 

i i h f ji i h f jorganizations, or other governments or for major organizations, or other governments or for major 
capital projects) that are legally restricted to capital projects) that are legally restricted to 
expenditures for specified purposes.expenditures for specified purposes.p p p pp p p p



G t l F d T D fi itiG t l F d T D fi itiGovernmental Fund Type DefinitionsGovernmental Fund Type Definitions

 Special Revenue FundSpecial Revenue Fund
 GASB 54 DefinitionGASB 54 DefinitionGASB 54 DefinitionGASB 54 Definition

 Used to account for and report the proceeds of Used to account for and report the proceeds of 
specific revenue sources that are restricted or specific revenue sources that are restricted or 

i d di f ifi di d di f ifi dcommitted to expenditure for specified purposes committed to expenditure for specified purposes 
other than debt service or capital projects.  other than debt service or capital projects.  The The 
term “proceeds for specific revenue sources” term “proceeds for specific revenue sources” p pp p
establishes that one or more restricted or establishes that one or more restricted or 
committed revenues should be the foundation for committed revenues should be the foundation for 
a special revenue funda special revenue funda special revenue fund.a special revenue fund.


